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THE WEEK 


CTIVITIES in some commercial branches have been 

gradually gaining momentum, but the downward trend 
of prices has continued. The decline has been orderly and 
without generally unsettling effects, yet the monthly index 
number, after another small reduction, is at the lowest basis 
touched since last August. An enlarging volume of trans- 
actions, but with selling conditions more highly competitive, 
is one of the salient points of the present situation, and is a 
feature which is especially prominent now in the great steel 
industry. The rate of mill operations in that quarter has 
risen moderately under the stimulus of a slowly broadening 
demand, and pig iron output has increased slightly, with 
prospects of a further expansion. The easing of prices in 
those lines, however, has gone on unchecked, and profit 
margins are consequently narrowing. That buyers in vari- 
ous channels still hold the advantage is shown by the con- 
tinuing excess of recessions in a comprehensive list of 
wholesale quotations, and supplies in most cases are so 
readily procurable that there is little urgency anywhere 
to cover requirements. Yet isolated reports appear of pre- 
miums being paid for immediate shipments, such a phase 
having developed in certain divisions of the cotton goods 
trade, where the relatively low price for the raw material 
has considerably augmented the consumption of manufac- 
tured products. Despite the fact that results in some in- 
stances thus far this year have not equaled expectations, 
the weekly returns of railroad freight traffic have shown 
clearly that the distribution of general merchandise is sus- 
tained at a high level. Efforts are being made to maintain 
a close equilibrium between outputs and actual demands, 
while a readjustment of operating costs is being made where 
possible, so as to offset the narrower margins of profit. The 
credit position, in the main, is favorable, the money market 
continues easy, and there has been a quick absorption of 
corporate securities issued for the purpose of securing addi- 
tional working capital. The higher commercial mortality in 
January, as reflected in the insolvency statistics, marks a 
seasonal trend, and the increased number of firms and indi- 
viduals in business obviously enhances the possibilities of 
financial embarrassment. 


Weekly returns had indicated that there would be a 
larger total of commercial failures in the United States 
during January, and the increase over the December de- 
faults approximates 19 per cent. Comparing with the in- 
solvencies for January of last year, moreover, there is a rise 
of about 7% per cent. With the strain of the annual settle- 
ments, there is invariably a higher business mortality in 
January, and some allowance should be made in the present 
instance for the steadily increasing number of firms and 
individuals engaged in commercial pursuits. Although the 
increase in last ‘month’s failures over those for December 


is considerable, it is less than that which occurred in Janu- 
ary, 1926. The liabilities iast month rose rather sharply 
to above $51,000,000, which is 12% per cent. more than the 
amount for December and 1714 per cent. in excess of the. 
indebtedness for January, last year. On the other hand, de- 
creases are shown in comparison with the totals for Janu- 
ary of both 1925 and 1924, and also with that month of 
1921. 


There was another large excess of declines this week 
in DuN’s list of wholesale quotations, 47 out of a total of 
68 changes being in a downward direction. Last week 42 of 
the 68 alterations were reductions. The price easing this 
week was rather prominent in some other articles than 
foodstuffs, both pig iron and steel markets being lower and 
a rather sharp drop occurring in domestic packer hides. 
The index number for February 1 shows a decline of only 
1.2 per cent., but it carried the compilation down to the low- 
est point reached since August 1, last. The decline in 
Dun’s figure last month was largely due to lower prices 
for dairy and garden products, and all foods together fell 
1.4 per cent. Reductions also occurred in the clothing, metals 
und miscellaneous groups. As a whole, the index number 
is 4.9 per cent. below that of a year ago, when a downward 
movement was also in progress. 


The first month of the new year brought little change in 
pig iron production. With a daily rate of 100,000 tons, last 
month’s output barely exceeded that of December, when 
the average per day was 99,712 tons. The total make was 
3,100,004 tons, or only 18,944 tons more than the aggregate 
for December. It is significant, however, that The Iron Age 
reports a net gain of five furnaces in the active list last 
month, compared with a net loss of ten furnaces in Decem- 
ber. This would appear to indicate an increased rate of 
production in February. Meanwhile, more price declines 
have appeared, while concessions in some divisions of the 
steel market have continued. At the lower level of prices 
for steel, buying has expanded, with demand from the 
building industry bulking large this week. 


Except for some easing in raw silk, prices for textile raw 
materials have held steady, in the main, and this is also true 
of quotations on manufactured products. In fact, some 
advances have occurred in the cotton goods division, and in 
certain instances merchandise available for immediate de- 
livery has commanded premiums. The volume of business 
in cotton goods has increased in an encouraging way, and 
one concern reports that its January sales were the largest 
on record. Some Fall River cloth mills, moreover, have con- 
tracts on hand running into May, and output at that center 
is higher now than at any time in three years. A good deal 
of night work-is being done at cotton mills, while there has 
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been a steady restoration of activity at silk plants. The 
woolen industry is also showing signs of expansion, and the 
textile situation, on the whole, reveals definite improvement. 


A rather sharp reaction has come in domestic packer hide 
markets, following the recent advance. Signs of easing 
began to appear last week, and they developed this week 
into a definite downward movement. Published quotations 
show declines of %c. to 1c., and some buyers are reported to 
be holding off for further concessions. The changed condi- 
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tions in raw material have not been without effect on the 
leather situation, demand in that quarter having lessened, 
A satisfactory position exists in sole leather, but there is 
less.talk now of the possibility of additional price advances, 
Purchases of upper stock are being made only as the 1 eed 
arises, and just enough leather is being bought to fill cach 
shoe order as it is received. Price competition in the shoe 
trade continues keen, but New England advices indicate that 
women’s goods have been moving fairly well. 














Eastern States 


BOSTON.—General business activity is on a slightly 
lower basis than it was a year ago, but the sales of the 
Boston department stores continue larger than any on 
record. The sales of the New England department stores 
during December, 1926, when compared with the same 
month of the previous years show an increase of 3.2 per 


cent. For the same period the Boston apparel shops show 
a gain of 4.1 per cent. During 1926, sales of women’s ready- 
to-wear decreased, but misses’ and girls’ lines increased. 
Stocks of the department stores are lower, and future 
orders are less. 

Quotations in the wool market are higher, and the out- 
look is improving. Current transactions, however, have not 
as yet assumed large proportions. The cheaper grades have 
the best call. Receipts of wool in Boston for the week 
have been very light. To date this year 15,569,000 pounds 
have been received, as compared with 29,799,000 pounds last 
year. Shipments have been approximately the same. The 
recent openings of woolen goods was very well received in 
the market, but trade has been slowed up somewhat by the 
slowness with which dealers are buying their Spring cloth- 
ing. Worsted yarns are sought for in small lots only. 
There is more trading in weaving yarns, with slightly 
firmer prices. 

The sale of cotton goods has reached quite large pro- 
portions during the past few weeks and the mills have a 
fair amount of orders on hand, but current purchasing is 
slower. Prices are steady. Stocks of cotton yarns appear 
low, but the mills are not replenishing them to any extent, 
and current sales are light. Quotations have not been 
altered, but the market is not quite so firm. The metal 
trades are moderately busy, and pig iron and scrap metal 
are in better demand. Business in paper and its products 
is improving. Manufacturing plants are well employed, 
and the outlook is favorable. Woodpulp prices are de- 
clining. 

The automobile trade has been quieter than usual for this 
season of the year, and body builders, parts manufacturers, 
and other lines depending on this trade report decreasing 
employment. Building lumber is quiet, but trade in the 
heavier building materials has improved slightly. Chem- 
icals are moving well, but mostly on orders already placed. 
The demand for dyestuffs is moderate, and for tanning ma- 
terials is broadening. The hide market continues firm, and 
leather is in steady demand, with patent leathers the most 
active. Factories devoted to the women’s lines are expe- 
riencing a better trade than those making the men’s shoes. 


NEWARK.—Retail trade is reported well up to expec- 
tation for this season of the year. Stocks of merchandise, 
aided by special sales, are well reduced, particularly in 
clothing and wearing apparel, shoes and leather goods. 
Dealers are inclined to adhere closely to the policy of 
prudence in buying, placing orders for immediate require- 
ments only. Further interest has been stimulated in de- 
mand for new automobiles, and considerable improvement 
in this line is noted. Relatively open weather favors the 
free operation of an unusually large number of pleasure 
ears. Dealers in automobile parts and accessories report 


good business, though radio sets and parts are inclined to 
be quiet. 

Building material and lumber are only fairly active, with 
prices about steady, though construction work on new 
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buildings continues quiet. This is a temporary situation. 
As soon as Winter passes, a very decided quickening in 
building operations is anticipated, as architects continue 
unusually busy with new plans. Not much change is noted 
in general manufacturing, which is about normal. Manv- 
facturers of paints and varnishes report good business, 
with factories busy. Bank deposits are large, with money 
in ample supply at usual rates for all needs. 


PHILADELPHIA.—Business during January was quiet, 
on the whole, but trade seems to be on a fairly sound basis, 
and a good business is anticipated during the next six 
months. Manufacturers, however, are increasing their 
operating schedules gradually, as orders for Spring arrive 
in fairly good volume. Makers of fine headwear, dresses 
and coats report a substantial increase in orders, as com- 
pared with those received at this time last year. Shoe 
manufacturers are getting under way, in spite of the fact 
that style and color uncertainty are retarding the place- 
ment of large orders. Business has improved with leather 
manufacturers, novelties being particularly active. Makers 
of trunks and bags have just closed a rather dull month. 

The year has opened well for cotton yarn merchants, but 
dealers in wool were very much disappointed with the trend 
of business in January. The most encouraging feature of 
the present situation is the fact that stocks of raw materials 
are small. Prices of wool in the primary markets through- 
out the world are strong, with no indication of any decline 
in sight. Wholesale dealers in hardware and cutlery were 
fairly busy in January, although most of them were oc- 
cupied with inventories. Business during 1926 was slightly 
below the record for 1925, but most merchants find pros- 
pects encouraging for a satisfactory trade during the next 
ten months, as demand for many items of hardware is on 
the increase. 


PITTSBURGH.—There is no material change in retail 
trade, which still is rather sluggish. In jobbing circles, 
there is comparatively little activity in most lines. Sales 
of dry goods have been lighter than they were a year ago, 
and future orders are not large. Wearing apparel lines are 
moving slowly, not much buying being expected before 
March. Shoes are moving slowly, and the weather has been 
against the sale of rubber footwear. Hardware sales are 
not large, and there is but limited demand for lumber and 
building material. Jewelry is seasonably quiet. Grocery 
jobbers report business below normal, and confectionery 
and cigars are in only moderate demand. Collections show 
no material improvement, and average rather slow. 

A slight increase is noted in operations of industrial 
plants, which probably will average from 60 to 65 per cent. 
of capacity. No material improvement is noted in the 
demand for plate and window glass. A number of plants 
are closed. Demand for plate glass by automobile manv- 
facturers is quite a little below that of a year ago. Prices 
of plate glass were reduced recently 10 per cent. Electrical 
and radio equipment manufacturers are operating at a very 
fair rate. Plants manufacturing sanitary goods and heat- 
ing appliances are somewhat busier. Crude oil production 
shows a slight increase for the week, and the output for 
January was higher than it was a year ago. Demand is 
good, prices are firm, and gasoline has been advanced 1c. 
per gallon in this section. 

There is little life in the bituminous coal market, and 
production averaging around 13,000,000 tons weekly is 
about 3,000,000 tons greater than estimated trade require- 
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ments at present. Considerable coal is being stored by 
large users, in anticipation of a possible strike in union 
fields. Wages of miners have been reduced by some 
operators. Prices of western Pennsylvania grades show 
little change, and are as follows, per net ton at mines, 
for run-of-mine coal: Steam coal, $1.75 to $2; coking coal, 
$1.85 to $2; gas coal, $2.10 to $2.25; steam slack, $1.40 to 
$1.55; and gas slack, $1.60 to $1.75. 


Southern States 


ST. LOUIS.—The number of merchants in the market has 
been largely in excess of that of the preceding week, being 
largely due to the convention of retail merchants in session 
here now. With stocks in the hands of retailers at a mini- 
mum, and with a feeling of confidence apparently prevail- 
ing in present values, an active Spring business is looked 
for. The dry goods business has been relatively better than 
most other lines, but trade also has been fair with clothing 
and men’s furnishing, dresses and skirts, millinery and 
boots and shoes. While merchants are careful in buying, 
they have been more liberal in quantities selected than has 
been the custom of recent months. 

Up to the present, many industrial plants have not re- 
sumed at a rate as high as that prevailing prior to the 
season of slowing down, incident to the holidays and for in- 
ventories. Just now, a little more activity is being shown 
in many of these plants. Except in a few instances, manu- 
facturers are making up very few goods for which they 
have not active orders, and generally through the iron and 
steel industry declining tendencies have been in evidence. 
Building activity, too, has been considerably less than that 
for the corresponding January of last year. There is a sur- 
plus of labor throughout this district. Fewer workers have 
been employed in coal mining, iron and steel and packing 
industries, while snow and ice have restricted outdoor ac- 
tivities of all sorts, curtailing especially building and high- 
way construction. While the coal mines of Southern Illinois 
have been fairly active, operators report that the disposition 
te store coal against possible strike is less in evidence than 
it was thirty days ago, and the general demand has fallen 
off considerably in volume. 

Business continues of a routine character in the flour 
trade. Sales are mostly in car lots to jobbers and small 
buyers, whose stocks are low, and who are requesting 
prompt shipment. In the Southern trade, stocks are so low 
that replacements are necessary, and business from that 
section is showing improvement. Mills are operating at 
about the same capacity as for some time past, as shipments 
on old books are going out freely since prices have been 
advancing. 

BALTIMORE .—Business generally continues on a fairly 
even keel. Reports now at hand covering most of the basic 
industrial operations of 1926 clearly indicate that the year 
set a new high mark in commercial transaction and manu- 
facturing activities. Although sorne recession in certain 
lines during the closing weeks of the year were noticeable, 
1926, as a whole, is unmatched by any previous year. The 
turnover in most lines for the month just terminated at 
least equaled the volume for the corresponding period of 
last year. The local automobile show last week stimulated 
interest in that industry. Previous attendance records were 
shattered, and distributors report that sales were satisfac- 
tory. Prices generally remain unchanged, and with a more 
stable crude rubber market the tire situation is becoming 
more settled. Building operations continue to fluctuate. 
January permits total $2,030,880, compared to $2,704,680 
for the corresponding 1926 month, although last December 
showed an increase over the figures for the same month of 
1925. Construction work is still dominated by the erection 
of dwellings. 

There is no noticeable improvement in the soft coal situa- 
tion, and the Indianapolis convention has not yet settled 
the wage scale in the bituminous fields. Production con- 
tinues at its peak, despite the practical elimination of for- 
eign demand. Domestic consumers are storing the fuel, the 
inferior grades of which still show a downward trend. The 
oil business continues in a good condition, and inasmuch as 
production is said to be now practically controlled, refiners 
expect that the 1926 prosperity will continue during the 
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current year on the basis of this stability. In some quarters, 
even an actual shortage is feared within the next few years 
unless new producing fields are discovered. 

The textile industry reports some improvement during the 
week, despite the cotton situation. There is a decreasing 
demand for knit goods and buying in the dry goods and no- 
tions lines is still for immediate requirements. January 
clearance and reduction sales of men’s and women’s clothing 
met with encouraging results, although cold weather during 
the month was noticeably absent. The footwear industry 
lacks briskness, and this line is still one of the laggards. 
I’'requent style changes and vogues continue to harass this 
line. Wholesale paper dealers report a normal trade, and 
there is a fair demand for hardware, but the paint and 
wallpaper lines continue quiet. 

Grain arrivals are light, and the market is holding firm. 
Livestock market is slow and draggy, despite more liberal 
receipts of both cattle and hogs. Butter evidences a firmer 
tone, due to better demand and practically no increase in 
receipts. It is now from 3c. to 4c. higher per pound than at 
this time last year. The egg market is changing constantly, 
but only fractionally. Quotations advanced early in the 
week and then sagged again. White potato market continues 
easy. Increased receipts have depressed prices. Fair move- 
ment in green vegetables and prices are somewhat shaded 
from last week’s figures. The fruit market is unchanged 
and steady, with the exception of apples, which continue in 
the same unsatisfactory condition. Canned tomatoes are 
still strengthening, but there is less demand for this article. 
Canned peas are weak, and in fairly good demand. Canned 
corn is being put out heavily by the chain stores. 


LOUISVILLE.—Quiet conditions prevailed in most lines 
of business during the early part of January, but in the 
last week or two there have been indications of renewed 
activity. The distribution of money from tobacco sales in 
Kentucky has stimulated trade in this region, but the aver- 
age price received is lower than it was in 1925-26. Recent 
weather conditions in the South have not been favorable 
for retail trade, but a slight advance in cotton prices has 
been an encouraging development. 

Industrial coal trade is quiet, and the mines are complain- 
ing of a lull in the demand for coal. General hardware trade 
is improving, and except for a recession in the latter part 
of 1926, sales have been very satisfactory since September 
last. In heavy hardware lines, a gain in volume was made 
for the last half of 1926, but thus far in the new year 
trade has been slow. Saddlery business is quiet and buyers 
are slow in placing orders. 

Cooperage and stave manufacturers anticipate a good 
volume of business for the current year; present prices are 
high, and conditions in the producing areas favor their con- 
tinuance. Wholesale drug sales in the latter part of 1926 
were good, and while prices tend lower, volume is well 
maintained. Clothing manufacturers anticipate a good 
many fill-in orders, as a great many merchants have not as 
yet covered their Spring and Summer requirements. De- 
partment stores report an improvement in January sales, 
as compared with those of last year, but sales for January, 
1926, were below average. 


MEMPHIS.—No material change from the prevailing 
state of reduced activity seems in prospect, although a 
healthy feature is that stocks in all hands are light. This 
favors the potential buying power. Improved demand for 
cotton at slightly higher prices has caused reduction in the 
unsold stocks, the low grades sharing in the activity, which 
has contributed to reduction of accounts. 

Unfavorable weather has made outdoor work almost im- 
possible, while bad roads interfered with movement of 
supplies to the interior. Groceries and feedstuffs are being 
bought only as needed, while less than usual Winter pre- 
paring has been done for the next crop. Lumber prospects 
are regarded slightly better, as a result of reduced stocks 
following the long interruption to logging and lessened pro- 
duction. Building activities are reduced, both by unfavor- 
able weather and the altered economic conditions. 


LITTLE ROCK.—Jobbers in this section report volume 
of sales holding up fairly well, although excessive rains 
during the past ten days have hampered proper distribution 
and, no doubt, have been the cause of some slowness in sales 
as well as collections. Economic conditions are referred to 
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as fundamentally sound, notwithstanding a number of bank 
failures during the past sixty days. 

Profits for 1926 were less, with the majority of houses, 
as compared with those of 1925, which is attributed to the 
large crop of cotton raised, and the attendant low price. 
There is on foot now a concerted movement to bring in- 
fluence to bear upon the farmers to curtail their cotton 
acreage for this year. This influence is said to be showing 
its effect, and while the outlook at this time is looked upon 
with a conservative view, there are those who believe that 
as agricultural activities are resumed, conditions will im- 
prove. 


Western States 


CHICAGO.—While many irregularities were apparent, 
the first week of February gave evidence of a recovery in 
business from the uncertainty which marked it in the pre- 
ceding month. Registrations for the first two days of the 
Interstate Merchants’ Council sessions here were nearly 
double those of the corresponding days in 1925. Delegates 
were; for the most part, markedly optimistic regarding the 
retail outlook, and ordered rather freely from the local 
wholesale houses. The retailers from some of the manufac- 
turing towns affected by the slowing down in the automotive 
industry were more conservative, but the opinion, as a whole, 
was that goods were being moved in good volume. 

Attendance at the first two days of the Chicago automo- 
bile show was of record-breaking proportions, and big sales 
were reported. Building permits spurted sharply in the last 
week, with the result that the total for January was $21,- 
873,100—the biggest January since the war. The total was 
15 per cent. ahead of that of last January, and 4 per cent. 
ahead of the total for the corresponding month of 1925. 
Earnings reports of Chicago corporations continue to show 
increased profits for 1926, compared with the 1925 record, 
and one specialty company returned its preferred stock to 
a dividend basis, after a lapse of a year and a half. Car- 
loadings of the Midwestern roads show less irregularity 
compared with the loadings of a year ago. 

The chief adverse showing of the week was the report of 
the January mail order sales, one large house showing a 
decline of 2.3 per cent. and the other of 13.82 per cent., 
compared with January, 1926. The combined sales were: 
January, 1927, $35,237,228; 1926, $37,857,951. 

The packing industry showed little change from that of 
the preceding week. Livestock markets were weak on 
Monday and Tuesday, practically all lines of cattle breaking 
15c. to 25c. on Monday, with demand slow for the poorer 
grades in the buying which followed. Hogs registered a 10c. 
to 20c. decline. Liberal shipments Monday were responsible 
for the lower price levels. Butter was fairly steady during 
the week, and eggs were lower on the local mercantile ex- 
change. 

The packer hide market was slow and rates unchanged. 
Threat of a coal strike this Spring was responsible for a 
better industrial demand for bituminous for storage pur- 
poses, and wholesale prices were firm. The domestic demand 
was affected by the milder weather. A better demand was 
reported for building materials, but the actual business done 
in January was below normal for the season, due largely to 
adverse weather conditions. 


CLEVELAND.—Trade in its various ramifications has 
not undergone any striking alterations during the past 
week. Retail business is running along steadily at 
moderate average rates, and the wholesale trade shows a 
gradual gain in strength, as retail merchants place their 
orders for Spring stocks. Dry goods and Spring styles of 
all kinds are more active, and prices continue fairly steady. 
Shoes and leather goods are satisfactory. Notion dealers 
report fairly active demand for novelties, and there is 
already a fair degree of advanced orders placed with job- 
bers for Easter novelty lines. The garment industries are 
about normal for the season. 

Hardware, building materials, coal and coke, iron ore 
and other heavy commodities present no features worthy 
of note. The automobile business is looking somewhat 
brighter, and the show held last week is said to have stim- 
ulated considerable inquiry. There is little new in the build- 
ing industry, and the situation remains quiet. 


February 5, 1927 


DETROIT.—Local business conditions reflect no strik- 
ingly new aspects, and while trade opinions are optimistic, 
a cautious note is apparent. The general volume of busi- 
ness from a retail standpoint is fairly good, particularly 
with the larger stores, though dull with the smaller dealers, 
Weather conditions have been favorable to a fairly steady 
movement of seasonal merchandise, particularly wearing 
apparel and staples, and the probabilities are that stocks 
will be reduced satisfactorily before the full tide of Spring 
buying is noted. 

Manufacturing operations continue nearly on a normal 
basis, with exceptions in some lines, and the labor situation 
has been correspondingly improved. The recent automobile 
show doubtless will reflect favorably on the automotive field, 

Competition in general is keen in nearly all lines, with 
a corresponding reduction in profit margins. Prices, on the 
whole, are firm in practically all lines, except in the case 
of special sales to move sluggish lines. In wholesale and 
jobbing quarters, customers show little evidence of increased 
interest in future commitments, and are content to buy 
conservatively. Building operations continue reasonably 
brisk, considering the season; much is looked for in this 
rea later on. Collections, on the whole, are not better than 

air. 


ST. PAUL.—The closing days of the first month’s business 
for the new year brought a lull in the volume of sales which 
somewhat offset the active spurt of the earlier two weeks 
of the month. About the only remarkable increase noted 
was the gain made in the sale of rubber goods. The cold 
weather and poor condition of country roads, other than 
main highways, have made it difficult for salesmen to call 
on customers, and orders coming in are not very numerous. 

Houses cataloging general merchandise also report a re- 
duction in the amount of mail orders. Those holding orders 
taken some time ago for lines of Spring merchandise are 
now engaged in shipping the advance orders in about 
normal quantities, excepting clothing, which has been mov- 
ing slowly. Sales of hardware, drugs, foodstuffs, dry goods 
and shoes are slightly below normal. Collections are men- 
tioned as slow to fair. 


KANSAS CITY.—Representative jobbers in principal 
lines report that the volume for the month just closed was 
slightly less than that of January of a year ago, but, on the 
whole, are well pleased regarding the outlook for Spring. 
Market week is just starting, and the fair weather has 
brought in a large number of buyers who are evincing a 
healthy interest, but no appreciable number of orders are 
yet booked. The feeling is that trade for the next few 
weeks will be in normal volume, or about the same as that 
of last year, and primary dealers have figured on this basis 
in putting in their stocks. 

Manufacturers of garments, steel and iron items, bakery 
goods, and similar items, report that orders booked for the 
past month are ahead of those of a year ago. Flour mill 
grindings are continuing to show a substantial increase, 
although the market is dull. Livestock receipts were in 
about the same volume, with prices steady to a trifle higher. 


Pacific States 


SAN FRANCISCO.—During the past week business 
among manufacturers was reported as picking up. There 
also is an increasing inquiry from foreign markets for 


California products. Buyers from eleven Western States 
attended the furniture manufacturers’ semi-annual market 
week, proving the increasing importance of San Francisco 
as a furniture market. More than 600 factories are repre- 
sented. 

While this is between seasons for some lines, jobbers re- 
port considerable Spring business being booked, and whole- 
salers are extending their activities over a wider area. 
Unfilled orders are reported in excess of those of one year 
ago. The canning industry is reported to be in good shape. 
The California fruit pack for 1926 was 5,000,000 cases more 
than in 1925, and the vegetable pack increased more than 
1,000,000 cases, but both the demand and prices have held 
up well, and manufacturers will try to cut production costs 
to the minimum during 1927. Local building is slow about 
getting its stride, and this affects all lines closely allied 
with the industry. Sales of suburban lots are reported to 
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be exceeding expectations, due, in part, to subdividers gen- 
erally having adopted the rule of giving a land value in- 
surance policy to each purchaser. 


LOS ANGELES.—Colder weather prevailing during most 
of January appears to be responsible for the slight decrease 
experienced in volume of certain lines of dress goods, as 
compared with that for the corresponding period of last 
year. Most buyers in this line are cautious regarding their 
future commitments through wholesale channels. 

Manufacturers of women’s dresses of the better grades 
have experienced a very satisfactory business during the 
last few months, and the general opinions expressed con- 
cerning future dealings are optimistic, although in some 
few instances individual complaints have been’ registered 
regarding volume. 

The crop situation at present bears favorable indications, 
but as the existing climatic condition differs from that of 
the corresponding period of 1926, predictions are conserv- 
ative. Thus far, little damage has been sustained by the 
principal California crops, and the business operations in 
the crop area are referred to as satisfactory. 


PORTLAND.—Better weather conditions, following the 
recent snowstorms, have caused a material improvement in 
retail trade in general. Jobbing business is fair, and in most 
lines is equal to that of a year ago. The employment sit- 
uation is normal for this season. There are many unem- 
ployed in the cities, but the numbers are no greater than 
they have been since late last year. 

After reopening, following the holiday shutdown, a num- 
ber of logging camps were forced again to close by the 
heavy snowfall. Although there is no immediate danger 
of a log shortage for the lumber mills located on tidewater 
at the same time there is no surplus and in some districts; 
unless the camps are soon opened, an acute shortage may 
develop that will have an effect on the output of lumber. 

A number of the mills are also closed because of the 
storms, which have held production considerably below nor- 
mal. The prospect of further enforced curtailment has 
made buyers noticeably more anxious to get under cover on 
business that requires prompt shipment. Car material 
orders, which have come in good volume since the first of 
the year, have all been placed with the mills, and deliveries 
already have begun. In the pine districts east of the Cas- 
cades, there has been a marked increase in the number of 
orders received, and it is felt by manufacturers that the 
slump has reached bottom. The shingle market is holding 
up well, due more to curtailment than to demand. 

West Coast fir mills during the week cut 89,195,478 feet. 
Sales totaled 96,008,612 feet, of which 47,882,233 feet were 
for delivery by rail, 31,016,816 feet for domestic ports, 13,- 
593,867 feet for export, and 3,715,696 feet for the local 
trade. Shipments were 91,101,187 feet. The unshipped 
balance is 344,491,128 feet, a decrease of 633,346 feet for 
the week. 

Export wheat selling has been limited, and there has been 
little demand for cash grain, but offerings by farmers also 
have been light, and prices have ruled steady. Crop pros- 
pects are believed to have been helped further by the snow- 
fall. There is an abundance of hay for Winter stock feed- 
ing, but supplies of millfeed and coarse grains are light. 
Exports of apples for the season to date have been 1,262,220 
boxes, as compared with 731,624 boxes in the same period 
last season. The supply remaining in storage is keeping 
well. A block of approximately 700,000 pounds of Idaho 
wool was sold at auction here at prices ranging-from 30c. to 
about 33c. or 2c. under the December prices. The entire 
lot has been shipped via the Panama Canal to Boston. 


SEATTLE.—Final figures for Seattle’s commerce in 
December show a value of $6,531,000 and a volume of 633,- 
977 tons. A gain in value is shown over the figures for 
December, 1925. Automobile sales for the week ended Jan- 
vary 21 totaled 324 cars, valued at $251,801, showing an 
increase over the totals of each of the four weeks just 
previous. A total of 2,000,000 cases of salmon on hand 
January 1 is reported by packers. The estimate includes 
1,400,000 cases of pinks; 100,000 cases of chums; and 
Scattered varieties making up the difference. 

Seattle building has been quiet during the last week. 
Few permits of size were issued, and no large projects were 
announced by architects. Conversion of factory waste ma- 


terials and by-products into useful commodities has pro- 
duced four new Seattle factories. They include the making 
of floor mats from automobile tires; oil from peanut hearts 
and hulls; toys and small articles from mill waste; and 
toys and small articles from scrap steel. Puget Sound fir 
lumber mills produced 4,867,745,000 feet, B. M., of the 
12,000,000,000 feet total fir output for Oregon and Wash- 
ington in 1926. 


Dominion of Canada 


MONTREAL.—The week has developed little change in 
general business conditions apart from a weakening in the 
iron market. The movement in general groceries is some- 
what affected by the fact that most of the larger wholesale 
houses close their business year on January 31, and are 
now engaged in stock taking. There has been no recent re- 
vision of sugar prices, all local refineries quoting on the 
basis of $6.85 for standard granulated. Medium and finer 
grade teas are held firmly, though inferior qualities are 
rather easier. The only noticeable feature in the provision 
trade is the tendency to lower prices for eggs under increas- 
ing supplies. 

The aggregate of dry goods orders keeps fairly ahead of 
the figures of a year ago, notwithstanding the fact that 
moderation in buying still is- more or less in evidence. 
Jobbers of woolens report rather slow sales, and the pro- 
nounced vogue for blues has resulted in a heavy carrying 
over of fancy overcoating and made-up goods. Owing to 
active building operations manufacturers of paint, varnishes 
and kindred items are said to be fairly booked up, though 
some complaints are heard with regard to keen competition 
in prices. 

QUEBEC.—Weather conditions have continued satisfac- 
tory for retail trade,. and orders for Spring millinery and 
other goods of the period are being handled in reasonable 
quantities by representatives of wholesale houses. Sufficient 
snow has fallen to enable satisfactory lumbering operations 
throughout the territory. Local shoe, clothing and corset 
factories are well employed. Collections are slow to fair. 


TORONTO.—The general industrial situation in this 
district continues to be satisfactory. Besides, most markets 
are expanding gradually, with salesmen on the road re- 
porting increased demand for a wide range of merchandise. 
The dry goods movement has been accelerated by Spring 
shipments which, on the whole, are much larger than those 
of a year ago, as the tendency is to carry much more com- 
plete assortments, and a little heavier stock of all lines. 
The furniture trade appears to be flourishing, with Feb- 
ruary sales attracting a good attendance of buyers. 

Steel and allied industries have a fair amount of business 
in hand, and prospects for the future are brighter than for 
some time. Agricultural implements and binder twine fac- 
tories are engaged actively in production, which it is. esti- 
mated, will eclipse that of many seasons. Automobile 
dealers do not look for any diminishment of consumption 
this year, in fact, reports to hand indicate an increased de- 
mand for cars of the better quality both in country and 
city trade. Fur trade with retailers still is good. The 
auction fur sales in Montreal and New York have drawn 
a host of dealers out of the city. Prices have firmed frac- 
tionally due, in a measure, to depleted stocks. Jewelers are 
enjoying an increased trade, with factory production well 
ahead of the output at this time a year ago. Provision 
— are fairly active. Payments generally are quite 
good. 





Commercial Failures in Canada 


NLIKE the returns for the United States, the January insolvency 
statistics for the Dominion of Canada show a decreased com- 


mercial mortality. This is true both of the number of failures and 
the liabilities, there being 234 defaults last month, against 270 dur- 
ing the corresponding period of 1926, and last month’s indebtedness 
of $2,823,826 is considerably below the $3,943,549 of the earlier 
year. Both the manufacturing and the trading divisions show a 
reduced number. of insolvencies for January, this year, but a small 
increase appears in the class embracing agents, brokers, etc. The 
liabilities among. manufacturers in January, 1926, were small, and 
much below those for last month, but decreases are shown this year 
by both the trading class and the class embracing agents, brokers, 
ete. 
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SEASONAL UPTURN IN FAILURES 


January Defaults, as Usual, Show a Consider- 
able Rise Over Total for December 


HE month of January invariably brings the largest num- 

ber of commercial failures each year, due to the strain of 
the annual settlements, and last month’s defaults in the 
United States show a considerable increase. Thus, the 
January insolvencies number 2,465, which is about 19 per 
cent. above the 2,069 failures for December and is, in fact, 
the highest total for any month since January, 1922, when 
the number was 2,723. It is, moreover, approximately 7% 
per cent. in excess of the 2,296 defaults for January, lest: 
year. On the other hand, some rise in insolvencies is to be 
expected, in view of the steadily increasing number of firms 
and individuals in business. With the larger number of 
failures in January, the liabilities increased to $51,290,232. 
This is about 12.2 per cent. above the $45,619,578 of Decem- 
ber, and exceeds by approximately 17.5 per cent. the $43,- 
651,444 of January, last year. It is, however, less than the 
amounts for January of both 1925 and 1924, as well as of 
that month in 1921. 

In the following table, the number and liabilities of com- 
mercial failures in the United States, by months, are given, 
the manufacturing and trading classes being tabulated 
separately: 

ALL COMMERCIAL 
——_Number- . 
1927. 1926. 1925. 1924. 
2,465 2,296 2,317 2,108 
ove A801. 1,798" 3,780 
1,984 1,859 1,817 


— Liabilities 
1926. 1925. 
$43,651,444 $54,354,032 
34,176,348 40,123,017 
30,622,547 34,004,731 
- 1,957 1,707 38,487,321 37,188,622 
,730 7 1,816 ob 33,543,318 37,026,552 
1,708 1,607 29,407,523 36,701,496 
1,605 585 1,615 29,680,009 34,505,191 
e+ 1,593 1,5 1,520 28,129,660 37,158,861 
ae Sere 1,306 29,989,817 30,687,319 
-- 1,763 1,696 33,230,720 29,543,870 
- 1,830 1, 1,653 32,693,993 35,922,421 
2,069 1,§ 2,040 45,619,578 36,528,160 





1927. 
$51,290,232 


MANUFACTURING 


480 505 $19,996,202 $16,083,950 
409 398 10,822,319 
429 484 9,861,821 
430 438 16,733,792 
400 507 16,157,115 
431 439 10,091,603 
418 5 11,167,484 
365 12,615,585 
888 10,092,741 

11,649,671 

16,097,444 

16,758,491 


$11,909,187 
15,334,214 
13,374,584 
13,097,046 
18,183,856 
16,159,040 
10,931,798 
22,338,628 
8,167,172 
11,264,337 
13,993,701 
12,931,276 


ADING 


Jan. $24,530,455 
Feb. 

Mar. 
April 
MOY sace 
June .... 
July 

AUG. o066 
a 
Oct. 

Nov. 

Dee. 


$21,511,872 
20,317,275 
18,622,793 
19,093,768 
15,709,760 
15,525,130 
14,614,282 


$24,654,579 
21,066,839 
17,594,994 
21,535,911 
15,819,957 
17,213,189 
15,961,174 
13,460,130 
14,989,871 
13,529,784 
18,907,091 
20,635,051 


CAND NOABDEeND 


Relatively the largest increase in number of failures in 
January, as compared with the number for that month of 
1926, was in the class embracing agents, brokers and similar 
concerns and individuals that cannot be properly included 
in either the manufacturing or trading divisions. The 
number of “other commercial” defaults increased 35.6 per 
cent., while the increase among traders was 8.6 per cent. 
Among manufacturers, on the other hand, the number de- 
creased 1.8 per cent. All three classifications show iarger 
liabilities than in January, last year, there being an increase 
of 24.8 per cent. among manufacturers, 14.0 per cent. among 
traders, and 4.7 per cent. in the class embracing agents, 
brokers, etc. 

Nine of the fifteen separate manufacturing groups dis- 
close fewer insolvencies for last month, these being iron, 
foundries and nails; machinery and tools; cottons, lace and 
hosiery; clothing and millinery; hats, gloves and furs; 
chemicals and drugs; milling and bakers; leather, shoes 
and harness, and miscellaneous. As to the liabilities, six 
of the fifteen manufacturing classifications show decreases, 
these being woolens, carpets and knit goods; cottons, lace 
and hosiery; hats, gloves and furs; chemicals and drugs; 
milling and bakers, and miscellaneous. Among traders, the 


number of failures decreased in only five of the fifteen 
groups—namely, hotels and restaurants; tobacco, et:.; 
hardware, stoves and tools; chemicals and drugs, and 
jewelry and clocks. In hats, furs and gloves no chan ze 
occurred. The record as to the trading indebtedness reveuls 
smaller amounts in six instances, these being hotels and 
restaurants; tobacco, etc.; clothing and furnishings; furni- 
ture and crockery; hardware, stoves and tools, and chen- 
icals and drugs. 


FAILURES BY BRANCHES OF BUSINESS—JANUARY, 1927 


c—Number—, 

MANUFACTURERS 1927. 1926. 1925. 
Iron, Foundries and Nails.... 1s 6 
Machinery and Tools.. nie 2 35 
Woolens, Carpets & K 


co Liabilities—-—_, 
1927. 1926. 

$1,585,700 $1,513,000 

2,811,345 969 9X73 
324,200 25,700 


ag + 
3, 096. G41 
1,481,823 
76200 


Clothing and Millinery 

Gloves and Furs.. 
Chemicals and Druge.. 
Rare 2 and ote. TEES 
Printing an ngray ing 
Milling and Bakers..... . 
Leather, Shoes and Harness.. 
Liquors and Tobacco....... 
Gla Harthenware and Brick 
All Other...... 


Total Manufacturing..... 


TRADERS 
General Stores 





u 08 
9, 03,089 so 
$16,083,950 


7,378,163 
$19,996,202 





Liquors and 
Clothing and 5 


rni 
Hardware, 
Chemicals and 


Jewelry and Cloc 

Books and Papers.. 
Hats, Furs and Gloves 300 

All Other. . 4, 108,795 3,845,506 


Kg OS | AP ere 1,842 1,696 1,757 $24,530,465 $21,511,972 
Other Commercial............ 122 90 __50 €,763,575 6,055,622 

Total United States........ 2,465 2 296 2,317 $51,290,232 $43,651.444 
_ Automobiles and accessories, January, 1927: Manufacturers 21, 
liabilities $1,349,145; trading 98, liabilities $1,458,137; total of all 172, 
liabilities $4,136,498. Manufacturers include all branches of the in- 
dustry; trading includes all accessories and filling stations, and the 
total also includes garages, bus lines, etc. 
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LARGE AND SMALL FAILURES—JANUARY 


Manufacturing 
Total. —$100,000 & More—~ —Under $100,000— 
Liabilities. No. Liabilities. No. Liabilities. Average 
33 996, a3 25 ¢ 4 § F : $16 
033,9 9,497, 


11, 909; Ie? 


15 1205, 629 
12,669, ae 


8, *F62, 367 5,322,634 3,439,723 


Trading. 


$2,760,929 $31-7g0.527 
7 17,904,3 
19,833.21 
15,454,566 
16, 858,386 
25,230,932 
16, 114,028 


$1 1,955 
10,653 
11,444 
10,208 


$24,530,455 
511,872 


5,801,056 

518 6, 606,855 

13" 360, 538 2,377,9 ’ 9/982,541 
20,227,896 16,805,725 
15,890,980 ° 11,246,962 
10,889,112 1, 1398, 391 1,34 9,490,721 


All Commercial. 


$19,590, 352 
3. «18,364,205 
26,805,026 
26,590,933 
615,478 
8,133,674 
af "958, 126 
25 Bae 543 
0,187 


$31,699,880 
25,287,239 
27.00 ees 
24,681,595 
23,595, ,019 


10,034,603 
27,108,917 
22,466,095 

7,606,025 8,608 


22'972;769 15,366,744 





The Finaneial Age reports that twenty-two national banks in) the 
Borough of Manhattan, New York City, earned net profits amounting 
to $56,736,000 in 1926. 
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SURVEY OF ELECTRICAL TRADE 


HE following survey of conditions in the electrical supply 
trade has been made by branch offices of R. G. DuN & Co.: 


BOSTON.—Employment conditions in the electrical trades 
during December were over 95 per cent. of normal, and the 
industry at the present time is operating on a satisfactory 
pasis. Among the jobbers, conditions vary considerably. 
Several of the leaders report sales below normal, in one 
instance a loss of 20 per cent. during January and Decem- 
ber having been experienced. Others have had sales about 
the same as they were last year, with current sales also 
running about even. A poor December and January in the 
radio line accentuated the poor showing made by some of 
the jobbers. The margin of profit is tending to narrow, 
necessitating economies to maintain profits. 

The trade, as a whole, is in good shape, and it is expected 
that the volume for this year will be close to last year’s 
figure. A, call for reduction of rates of the public service 
corporations in Massachusetts has restricted purchasing of 
new equipment. Collections are slow at this period of the 
year, which is comparatively quiet in the electrical trade, 
but compare well with the record of last year. Prices have 
declined slightly. 


PHILADELPHIA.—The production of electrical supplies 
in this territory during the last quarter of 1926 did not 
equal the output for the same months of 1925. Records 
show, however, that the amount of business being done this 
year is slightly in advance of that for the same months of 
1926. 

While there has been no great slump in prices, the tend- 
ency in general has been to revise them slightly downward. 
The prices of wire are somewhat unsettled. Where the 
quantities are large, prices in some cases are 30 per cent. 
lower than those of last year. It is said that the average 
price in the reduction of wire this year is about 15 per cent. 
The feeling among jobbers is that there will be no important 
increase in business this year, as with few exceptions the 
supply exceeds the demand. 


ST. LOUIS.—Business in electrical supplies has con- 
tinued the gains of recent months. December sales of a 
number of reporting interests were 6.9 per cent. larger 
than those for the same months of 1925, and 16 per cent. 
in excess of those for November, 1926. Stocks on January 1 
were 36 per cent. larger than those carried on the same 
date last year, and 4.2 per cent. in excess of those on Decem- 
ber 1, 1926. Sales of holiday goods, particularly radio ma- 
terial and household appliances, were above expectations, 
and the demand for installations for new buildings was 
somewhat better than the average for this season. 

January business has been on a par with that of 1926, 
with demand normal and supply good. Prices are steady 
at present, although, as a whole, they are somewhat below 
the level at this time last year. Some large interests out- 
side St. Louis have decreased prices from 5 to 10 per cent., 
which has caused a little hesitancy in buying beyond the usual 
season’s volume. However, this does not seem to have de- 
layed purchases to any great extent, as sales of last week 
showed a considerable increase in volume. Indications now 
are favorable for the volume of trade during the first six 
months equaling that for the same period in 1926. 


BALTIMORE .—Although some electrical specialties are 
manufactured here, this is not a producing point in this 
line of activity. ‘Wholesale distributors report that the 
1926 sales volume exceeded by 10 per cent. the figures for 
the preceding year, and current trade is slightly better 
than that at the corresponding period in 1926. Pre-holiday 
business was good, because many jobbers handle Christmas 
novelties and electrically-operated toys. Not only did heavy 
electrical machinery sell well during 1926, but there was 
an especially good demand for modern household appliances, 
especially electrical refrigerators and washing machines. 

This Winter’s sale of heaters has been about normal. 
Contractors specializing in wiring work and electrical fix- 
tures did not do so well during the closing months of 1926, 
owing to the contraction of building operations. Recent 
activity in the radio line has been brisk, and there now is 
4 preference for the standard and more expensive receiving 
sets. Competition is becoming increasingly keen, and in- 
asmuch as overhead expenses continue relatively high, 


margins of profit are less satisfactory than they were one 
year ago. 

Prices have been weakening slowly since the Spring of 
1926, and even the present tendency is downward, so that 
current quotations lack stability. It is improbable, how- 
ever, that further declines will be consequential, owing to 
the present low net returns. Factory shipments are prompt, 
but houses now are carrying subnormal inventories, being 
unwilling to stock up on a falling market. Current col- 
lections generally are fair. The outlook for the immediate 
future is favorable, except for electrical contractors, whose 
prospects are not so encouraging. 

MINNEAPOLIS.—Local wholesalers report that the 
volume of sales for the last four months is about on a par 
with that of the corresponding months in 1926. Buying in 
January was generally for immediate requirements and to 
fill in, and stocks are quite low throughout the Northwest. 
Building activities here have slackened to some extent, and 
electrical supply dealers do not anticipate a material in- 
crease in demand within the next three or four months. 
Prices did not change much in 1926 and are steady at 
present. Collections are reported fair to good. 


KANSAS CITY .—Sales of electrical and radio merchan- 
dise in this trade territory for the past year have been 
estimated at a trifle over $15,000,000, with radio merchan- 
dise showing a gain over the sales of the year previous, and 
the general electrical line running behind the previous 
year’s totals. In the latter line, business for the past month 
compares favorably with that of January, 1926, stocks are 
in satisfactory condition, and collections are reported good. 
Prices are steady, and outlook for the next few months is 
for a normal trade. In the radio division, sales have 
tapered off quite noticeably lately, but considerable satis- 
faction is expressed with the business of the season. 


SAN FRANCISCO.—Sales of electrical supplies have 
shown a good increase in this district during the last six 
months. Unusually large gains have been made in the 
distribution of radios and supplies and household equip- 
ment. Heating apparatus has been in large demand. 
Wiring and general construction work are slow, although 
in motors and power line building business has been good. 
Diesel engines are in increasing demand. Collections show 
some improvement, being reported as from slow to good. 


LOS ANGELES.—Sales of electrical supplies in this 
district last year went ahead of the total for 1925. The 
gain ranges from 8 to 12 per cent., with the biggest in- 
creases noted for radio supplies and household items. Re- 
quirements for the building trade have been of no small 
proportions. January made such a favorable showing that 
it now seems possible that the current year will exceed the 
favorable showing made in 1926. 

Prices, on the whole, are fairly steady at the level of a 
year ago, with no changes in immediate prospect. Most 
merchants are carrying fair stocks, but they are not of 
sufficient size to withstand any excessive demand. Col- 
lections have been fair with most branches of the industry. 


SEATTLE.—One of the outstanding developments of the 
year just completed in the electrical business of Seattle 
houses is an increase of approximately 50 per cent. in the 
sale of motors to pulp and paper mills of the district. The 
inquiry for electrical equipment from the lumber industry 
shows somewhat of an increase over the situation within 
recent months, but actual sales made are few in number, 
compared with those of some previous periods. 

Central station business is good. Sales of meters and 
transformers have increased during the month. The situ- 
ation is declared healthy, and promise of good business for 
the immediate future is apparent in present conditions. 
Sales of ranges and appliances have been maintained in 
good volume. It is expected that this volume will con- 
tinue good. 

Trade of January this year is about the same in volume 
as that for the like month of 1925. The trade is optimistic 
regarding business for the first half of 1927, and is now 
willing to forecast that it will equal the volume of 1926. 
The price level now is constant. There was a decline in 
the price of motors at the year-end amounting to about 10 
per cent. It is the expectation of the trade that the present 
price level for all lines will hold at least for the next six 
months. 
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PORTLAND.—The trade in electrical supplies during the 
past two months has, on the whole, been of larger volume 
than it was last Winter. In some lines, there has been a 
material increase in sales, while in others, business has 
shown a moderate falling off. House wiring has been less 
active, in keeping with the slowing down of construction. 
The sales of household appliances has shown a fair gain, 
particularly electric ranges. There also has been an in- 
creased demand for lamps, attributed in part to the re- 
duction in prices. Radio sales have been larger than they 
were last Winter, higher-priced sets sharing in the increase 
equally with the cheaper apparatus. Except in the case 
of incandescent lamps and radio tubes, there have been few 
declines in prices. Dealers in all classes of electrical sup- 
plies regard prospects for the Spring months as fair. 





MONTHLY BUILDING PERMITS 


THE detailed statistics of the value of building permits 
issued in the United States during December are com- 
pared herewith for two years: 


December. 1926. 1925. 

Boston - $1,463,200 $4,136,800 
Bridgeport. 209,400 184,200 
Hartford 1,317,900 2,321,900 
Lawrence.. 49,200 47,700 
Lowell 298,700 32,600 
Manch’st’r, 

N. H 


December. 
Akron .... $1,040,000 
Canton ... 134,500 
Chicago .. 25,100,000 
Cincinnati. 4,550,400 
Cleveland.. 3,337,100 
Davenport. 56,900 
me Dayton ... 1,863,500 
N. Bedford 100,400 320,100 Des Moines 295,500 
N. Haven.. 1,530,000 1,139,400 Detroit ... 10,425,000 
Springfield, St. Louis.. 1,816,900 
Mass. ... 345,500 389,200 Duluth 315,500 
Providence. 1,282,100 723,200 St. Joseph. 
E. St. Louis 
Evansville. 
Gd. Rapids 
Indian’p’lis 
Milwaukee. 
Racine 
Minne’ p’ lis. 
Paul... 
Saginaw... 
Sioux City. 
279,400 Wichita Fis 
153,000 So. Bend.. 
913,400 Ter. Haute 
2,165,200 
7,285,900 
2,332,100 
112,300 
1,078,500 
102,700 
367,800 
570,000 
808,400 
240,400 
103,900 
229,000 


1926. 1925. 
$573,600 
365,100 
19,293,800 
2,048,000 
2,702,800 
25,900 
560,800 
466,000 
13,687,400 
2,113,600 
200,100 


86,900 49,900 








N. England $6,683,300 $9,345,000 


December. 
Albany ... 
Allentown. 
Bingh’ton. 
Buffalo ... 
Camden 
Erie 
Harrisburg. 
Jersey City. 
Newark 
Phila. 
Pittsburgh. 
Reading .. 
Rochester. . 
Schen’tady. 
Scranton.. 
Syracuse 
Trenton 
Utica 

Troy 
Wilkes-B.. 


1926. 
$882,000 
199,700 
119,400 
1,961,600 
435,300 
252,600 
173,500 
1,787,100 
2,926,100 
19,392,400 
3,711,600 
158,100 
928,600 
188,700 
345,600 
1,542,100 
189,300 
112,200 
114,100 
117,200 


1925. 
$453,700 
446,100 


7 
1,744,400 
129,500 
1,253,000 
1,086,500 
63,200 
172,100 
401,300 
436,100 
43,300 


232,400 St. 
1,525,600 | 
t 


56,900 


97,800 
470,900 
436,000 


124,600 
1,101,400 
906,000 


Superior .. 
Toledo ... 





Cen. West.$57,276,500 $50,503,200 


December. 
Denver ... 
K. C., Kan. 
Lincoln ... 
Omaha 
Pueblo 
Salt Lake. 
Topeka ... 
Wichita 


1926. 

$704,700 
58,900 
111,000 
87,200 
32,400 
238,600 
49,000 
129,700 


1925. 
$1,959,600 
234,000 
354,000 
754,800 
36,100 
202,900 
175,600 
148,600 





Mid, Atl...$35.537,200 $19,399,800 





1925. 
$180,600 
36,600 


December. 
Atlanta . 
Augusta .. 
Baltimore. . 
Beaumont. 
Birm’gh’m. 
Charleston, 
. yt Ae 6,500 
Charleston, 
W.Va... 
Colum bia, 
2 


1926. 
$389,000 
56,600 
2,340,700 
574,000 
1,199,800 





Western... $1,411,500 $3,865,600 


December. 926. 19265. 

L, Angeles. $9,107,700 $12,921,100 
Oakland .. 1,765,800 3,802,300 
Portland .. 1,385,600 1,627,800 
Sac’mento. 339,100 929,600 
San Fran.. 4,768,100 2,993,900 
Seattle ... 38,947,200 972,400 
Spokane .. 444,800 114,900 
Tacoma 259,900 679,900 


1,942,000 
9,700 


42,200 28,100 
47,550 
2,272,000 
64,200 
2,467,100 
1,001,900 
428,200 
744,200 
86,100 
8,039,500 
2,449,700 
2,008,300 
27,800 
17,300 
488,300 
416,200 
120,600 
655,700 
1,176,100 
897,700 
2,628,600 
65,400 


912,200 


38,900 
2,581,400 
62,200 
5,948,200 
2,584,400 
2,800,900 
595,000 
159,300 
8,771,500 
2,699,200 
5,498,400 


Dallas .... 
El Paso... 
Houston .. 
Jack’ ville.. 
Tampa ... 
Knoxville. . 
Little Rock 
Chat’ nooga 
Memphis 
Miami .... 
Montg’m’y. 
Muskogee.. 
Nashville.. 
N. Orleans. 
Norfolk 
Richmond. 
S. Antonio. 
Tulsa ° 
Wash’ton.. 
Wheeling.. 
Wilm’ gton, 
Del. 

Wilm’ gton, 


IN. 





Pacific ....$22,018,200 $24,041,900 


December. 1926. 

N. England $6,683,300 
Mid. Atl... 35,537,200 
Southern .. 31,633,300 
Cen. West. 57,276,500 
Western... 1,411,500 
Facific .... 22,018,200 


1925. 
$9,345,000 
19,399,800 
41,446,200 
50,503,200 

3,865,600 
24,041,900 


- -$154,560,000$148,601,700 





Total .. 


New York City: 


December. 1926. 

Manhat’n. . $45,574,500 
Bronx .... 19,218,300 
Brooklyn.. 17,478,600 
Queens ... 12,017,400 
Richmond. 1,000,400 


1925. 
$37,296,200 
16,879,000 
20,349,500 
14,131,100 
475,800 


37,800 
167,400 


9,800 43,300 








t - -$31,633,300 $41,449,200 
ee - ¥ Total $95,289,200 $89,131,600 
All U. S..$249,849,200$237, 733,300 





+ Figures not available. 





Seattle-——At retail, collections are slow, but with wholesale and 
instalment houses they are fair. 
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REPORTS ON COLLECTIONS 


Boston.—Percentage of collections in Boston department stores 
averaged 51.2 per cent. during 1926, as compared with 51 per cent, 
during 1925. Collections with the apparel shops were a fraction 
slower. The wholesale grocers showed an improvement of 1.3 per 
cent., and the wholesale shoe concerns 2.4 per cent. Collections at 
present are good, as a rule, and have not changed appreciably ‘uring 
the week. 


Portland, Me.—Although they fell off a little during the week, 
collections here are about fair. 


Providence.—There has been but little change in collections, ag 
they continue to average from fair to good. 


Hartford, Conn.—Most reports indicate a slight improven 
collections this week. 


nt in 


Newark.—In general, collections are fair. 


Philadelphia.——In general, mercantile collections are from jair to 
slow in this district. 

Pittsburgh.—tThere was a slight improvement in collections this 
week, but they can hardly be classed as better than fair. 

Buffalo. With the majority of reports showing them to be fair, 
cellections show quite an improvement over those of a week ago. 

St. Louis —There was some irregularity to collections here curing 
the week. In sections where cotton is the chief factor some back- 
wardness is noted, but payments have improved, as compared with 
those of a month ago. In the coal fields, collections are considerably 
better than they were at this time a year ago. 

Baltimore—While collections are slightly below last week’s level, 
general returns still are satisfactory. 

Louisville—On an average, collections here are from fair to slow. 

Memphis.—Most reports from this district show that collections 
were slow during the week. 

Dallas.—In the wholesale trade, collections are slow, but in retail 
circles there has been quite an improvement during the week. 

Oklahoma City.—Collections are better than they were last week. 

Jacksonville, Fla.—Collections continue rather slow. 

New Orleans.—In the sugar and cotton sections, collections are 
slow, but in other trades they are generally fair. 

Chicago.—There was considerable improvement in collections during 
the week, with the majority of merchants reporting them better 
than for the same period of a year ago. 

Cincinnati.—Collections here are in line with the general level of 
business, and will average fair. 

Cleveland.—In general, collections in this territory are only fair. 

Detroit.—While a moderate improvement has been noticed, collec: 
tions continue from fair to slow. 

Minneapolis.—There was but little improvement in collections last 
week, and, in the main, they are reported fair. 

St. Paul.—Collections continue slow to fair. 

Kansas City—Generally collections are reported fair, although 
many firms find them normal and fully up to the record at this time 
a year ago. 

Omaha.—While collections compare favorably with those of last 
year at this time, they are not more than fair. 

Denver.—Reports of fair predominate in this district, although 
there has been some improvement in collections. 

San Francisco.—The majority of reports show that collections con- 
tinue from fair to good. 

Los Angeles.—Reports from the majority of merchants show that 
collections in this district are not more than fair. 

Portiand, Ove——With most houses reporting them good, collections, 
as a whole, continue fair. 

Montreal.—General collections are reported on favorably. 

Quebec.—Local merchants find collections slow to fair. 


Toronto.—Payments generally are conceded good. 





Cotton Supply and Movement.—rrom the opening of 
the crop year on August 1 to January 28, according to statistics 
compiled by The Financial Chronicle, 14,326,067 bales of cotton came 
into sight, against 12,751,477 bales last year. Takings by Northern 
spinners for the crop year to January 28 were 1,223,870 bales, com- 
pared with 1,261,331 bales last year. Last week’s exports to Great 
Britain and the Continent were 162,700 bales, against 110,821 bales 
last year. From the opening of the crop season on August 1 to 
January 28, such exports were 6,387,263 bales, against 5,1:4,860 
bales during the corresponding period of last year. 
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MONEY RATES UNIFORMLY EASY 


Relatively Low Quotations for Both Call and 
Time Funds—Gold Imported 


HE money market continued uniformly easy. For the 

first time since last August, time money was quoted on 
a general basis of 4% per cent., and loans of odd amounts, 
with odd maturities, were made at 4% per cent., which was 
the lowest level since last July. Call money continued to 
rule at 4 per cent., with over-the-counter loans made at 
8% per cent. While bankers’ acceptances and commercial 
paper were unchanged, as far as quotations were concerned, 
the undertone was weak. In addition to the usual factors 
that have governed the money market since the first of the 
year, the credit situation has been further eased by the 
arrival of large amounts of gold from abroad. France, 
England, Canada, Chile and Japan are all sending gold 
here in varying amounts. 

Chinese exchanges furnished the feature of the foreign 
exchange market. They ranged sharply higher, in sym- 
pathy with advances in the prices of silver, the situation 
being governed, for the time being, by the international 
uncertainty over Chinese affairs. Sterling held steady, 
while the French franc and the Italian lira eased off mod- 
erately. The Spanish peseta continued its advance, reach- 
ing its highest level since 1920, and Norwegian exchange 
also ranged higher. Other currencies furnished little of 
significance. 

Daily closing quotations of foreign exchange (bankers’ 
bills) in the New York market follow: 


Tues. 
4.84% 
4.85r% 
3.92% 
Hitt 
23.69} 
23.7014 
13.90 
12.91 


Mon. 

Sterling, checks.. 4.841% 
Sterling, cables... 4.85 
, checks..... 
Paris, cables..... 
Serlin, checks.... 
Ber! cables.... 








Jenmark, checks.. 
Jenmark, cables. . 
Iweden, checks... 


cables.. 5. 
. demand. 99.84 
irgentina, demand 41.31 
Srazil, demand... 11.95 
Jruguay, demand, 101.25 
ili, demand.... 11.95 








Money Conditions Elsewhere 


Boston.—Money rates declined seasonably during January. The 
prevailing rate on prime commercial paper during December was 
4% per cent., but by the third week in January it had declined to 
4 per cent., which is the current quotation. Prime ninety day 
bankers’ acceptances declined from 3% to 35% per cent. Loans and 
discounts of the member banks in the larger New England cities 
declined sharply early in January, and for the past few months 
commercial loans have averaged less than they did in the correspond- 
ing months of a year ago. The volume of deposits, however, has 
kept up and time deposits are larger than the total of last year 
at this time. 


St. Louis.—Changes in the financial situation have been of minor 
importance. Supplies of loanable funds continue abundant for all 
commercial and industrial requirements, demands from which 
sources are only moderately active. Grain shippers and elevator 
interests have reduced their commitments slightly, but demand from 
flour millers continues good. The market for commercial paper has 
been quiet, and interest rates have moved in a narrow range. 
Commercial paper is 4% to 5 per cent., customers’ over-the-counter 
loans 5 to 5% per cent., collateral loans 5 to 5% per cent., and 
brokers loans 5 to 5% per cent. 

Memphis.—There is an abundance of money for all requirements, 


but loans are being made with more limitations to the speculative 
feature. No change of rates has been made and none is in prospect. 


Chicago.—Money continues fairly steady at recent quotations. 
Commercial paper is 4 to 4%4 per cent., while loans on collateral, as 
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well as over-the-counter loans, continue at 4% to 5% per cent. A 
few loans are going to good customers at 4% per cent. There are 
not, however, sufficient of the. latter to establish this figure as a 
ruling rate. 


Cleveland.—Money is said to be in only fair demand for commercial 
and industrial activities. Funds are more plentiful, with interest 
rates holding close to the margins existing for several weeks past. 
The Federal Reserve report of debits to individual accounts for the 
week shows a total remarkably close to that for the same week of a 
year ago, but slightly under that of the week previous this year. 


Minneapolis.—Money is in good supply, and the demand continues 
active, with rates for commercial and industrial loans ranging from 
4% to 6 per cent. Commercial paper is moving at 4 to 5 per cent. 
There was a decrease in deposits of $925,000, as reported by the 
Federal Reserve Bank of Minneapolis, as compared with the total 
of the preceding week, and a decrease in note circulation of about 
$1,182,000. Notes discounted increased $208,000. 


Kansas City—Discounts of the Federal Reserve Bank showed a 
trifling increase during the week. There were, however, no. other 
changes of consequence in the main items of the statement. Re- 
serve ratio was 67.1, as against 64.9 at the close of the previous 
week. Clearings through the local association were 6 per cent. less 
than those for the preceding week. 


Montreal.—Since the opening of the new year, there has been no 
material change in money conditions, unless it be that funds are more 
abundant. There is some tendency toward easier rates, though not 
quotably so. The general discount rate is still from 6 to 6% per 
cent., and bank call rate nominally 6 per cent., with trust and 
private funds available at lower figures. 





Bank Clearings Again Heavy 


BANK clearings again reflect very heavy settlements. 

The total this week at all leading cities in the United 
States of $10,247,137,000 is 2.8 per cent. in excess of the 
aggregate for the corresponding week of last year. At 
New York City, exchanges of $6,518,000,000 are 3.5 larger 
than those of a year ago, and at leading centers outside of 
New York clearings of $3,729,137,000 show a gain of 1.6 per 
cent. The figures this week include the heavy settlements 
incident to the first of the month, and, as in January, they 
were in excess of those of any previous record. Outside of 
New York, there are eight cities at which bank clearings 
this week are larger than they were a year ago, these being 
Boston, Pittsburgh, Buffalo, Chicago, Detroit, Cleveland, 
Kansas City and Los Angeles. 

Figures for this week, with the percentage of increase or 
decrease compared with those of a year ago, and average 
daily bank clearings for the past three months, are given 
below: 


Week Per 
Feb. 4,1926 Cent. 


$514,221,000 +17.1 
612,000,000 — 7. 
114,010,000 —12.4 
178,348,000 
47,921,000 
716,203,000 
154,757,000 
116,318,000 
81,553,000 


Week 
Feb. 3, 1927 


$602,000,000 
565,000,000 
99,826,000 
248,319,000 
54,161,000 
724.623,.000 
155,896,000 
121,141,000 
70,539,000 
137,500,000 
141,100,000 
39,262,000 


Week 
Feb. f, 1925 
£428,000,000 
522,000,000 

93,646,000 
175,556,000 

46,456,000 
670,794,000 
129,042,000 
106.782 ,000 

6°,170,000 
153,100,000 
128,500,000 

41,072,000 

80,764.000 


Boston ... os 
Philadelphia ... 
Baltimore 
Pittsburgh 





me 
09 
by 


EOC OIRO HS 


Detroit ........ 
Gevctend 


gel ak 


Pei ORA ANS HE 


ey 


8t. Louis 
Kansas City.... 
Omaha 


Minneapolis .... 
Richmond ..... 
Atlanta ....... 
Louisville ..... 
New Orleans... 


Lt ttl [++++ 


ae 


32,303,000 
62,787,000 
f6,114.000 
{88,600.000 
145,662,000 
32,489,000 
35,690,000 
$3,311,655,000 
5,914,000,000 


$9,225,655,000 


+1111 
i ~— 
Hers: 


Pips 
WA ADOOR: 


22,515,000 
39,606,000 


cc cece $35729,187,000 
No ork. 212.  6:518,000,000 


Total All..... $10,247,137,000 


Average Daily 
Feb. to date. 


35,096, 
42,288,000 


$3,670,557,000 
6,299,000,000 


$9,989,557,000 





Seattle .....-+. 


| 





++ 
ou 
and 





oe 


$1,621,270,000 
1,569,484,000 
1,576,757,000 
1,545,361,000 


2,056,646,000 $1,689,765,000 
1,644,721,000  1,731,075,000 
1,618,822,000  1,696,226,000 
1,537,024,000  1,668,054,000 


+ 
Lilt 


December....++« 
November 
*Estimated 





According to the Census Bureau, cottonseed crushed in the five 
months’ period, August 1 to December 31, amounted to 3,389,888 
tons, compared with 3,025,621 tons for the same period in 1925. 


According to a statement by the National City Company, American 
investors purchased foreign securities totaling $1,146,669,000 in 
value in 1926. ; 
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STEEL MARKET IS MORE ACTIVE 


Demand Increases, with Orders Covering a Wide 
Range of Products—Prices Still Unsettled 


SLIGHT increase is reported in buying of steel, with 

purchases fairly well distributed over numerous prod- 
ucts. Mill operations do not show much change, being 
estimated at about 70 per cent. in the Pittsburgh district. 
Prices in some lines are rather unsettled, and competition 
is very keen. Business in January was not up to that of a 
year ago. Orders for freight cars were quite large during 
January. Somewhat better buying of sheets is noted, but 
quotations are off $1 to $2 per ton. Blue annealed sheets 
are now quoted at 2.20c. to 2.30c.; black sheets 2.90c. to 
3c.; and galvanized sheets 3.65c. Strip steel has shown 
weakness, cold strips being quoted at 3c., and hot strips at 
2c. to 2.10c. Structural steel orders have been fairly good 
lately, but local plants are not operating much, if any, 
above 60 per cent. 

Prices range from 1.90c. to 2c. Plates have maintained 
their quotation of 1.90c. for several months. Steel bars are 
in greater demand than they were, and are quoted at 1.90c. 
to 2c. Iron bars are in light demand. Freer buying of wire 
products is reported, but the volume is below expectations, 
and competition for business is very strong, with prices 
showing a little weakening. Tin plate manufacturers have 
a fairly good business booked, although some of the smaller 
mills are operating at a lower rate. Steel pipe is in fairly 
good demand, while iron pipe is less active. Demand for 
bolts and nuts issomewhat better, but still is not very strong. 

The pig iron market does not show much change, although 
inquiry is slightly freer. Basic is quoted at $18 to $18.50, 
Valley, with Bessemer at $19.50, Valley, and No. 2 foundry 
at $18.50. The market for old material is not very active, 
and prices have shown some weakening. Heavy melting 
steel is quoted at $16.50 to $16.75. The recent reduction 
in the wage scale paid to coal miners has resulted in a 
lowering of coke prices, and spot furnace coke is now quoted 
at $3.25 to $3.50 per net ton at oven. Demand still is light. 





Chicago Steel Output Rises 


Chicago.—Steel ingot production moved above 80 per cent. for 
the district this week, with a slight recession forecast for its close 
in the blowing out of a furnace by one of the producers. The in- 
crease in output at the opening was due chiefly to the heavy 
specifications against contracts for car steel, and deliveries have 
been pushed back, as a result. New car buying was scarce during 
the final week of January but a fair rail tonnage was placed, one 
system ordering 26,000 tons from the local industry. Sheet mills 
of the leading Western independent are reported at capacity, 
despite the weak market. Specitications and sales in the Western 
market, as a whole, were one-third heavier than those of the pre- 
ceding week, according to the large producers. The price situation 
continued unsatisfactory, with price cutting on bars, shapes and 
plates, in the so-called neutral territory where Eastern competition is 
severe. Shading also has taken place in the prices to car builders. 
Prices for the Chicago territory are holding fairly steady, as a 
whole, following the recent reductions for pig iron and hard steel 
bars. Ruling prices at the opening of the week were: Hard steel 
bars, $1.90 and $2.00; soft steel bars, $2.00; shapes and plates, 
$2.10; and pig iron, $20.50. 





Heavy Freight Traffic Continues.—cars loadea with 
revenue freight for the week ending January 22 totaled 942,587, 
according to the American Railway Association, an increase of 
20,944 cars over the total for the corresponding week last year. The 
total for the week of January 22 was, however, a decrease of 7,458 
cars from that of the preceding week. 

Coal loadings for the week of January 22 totaled 224,715 cars, an 
increase of 43,878 cars over those of the same week last year. Grain 
and grain products totaled 45,913 cars, an increase of 137 cars over 
the figures for the corresponding week last year. 

Car loadings for the week ended January 22 compare as follows 
with those for previous weeks and preceding years: 

1927. 1926. 1925. 
942,587 924,291 
950,045 934,022 
940,800 934,170 
740,348 767,098 
701,051 


1924. 
§91,326 
994,851 
904,695 
706,292 
647,324 


January 
January 
January 
December 
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DOWNWARD TENDENCY IN HIDES 


Sharp Reaction in Domestic Packer Stock— 
Calfskins Quiet, with Easier Tone 


SUDDEN sharp downward reaction developed this 

week in domestic packer hides, following the easier 
trend previously noted. River Plate frigorifico Argentine 
steers, after selling as high as $43, later steadily declined, 
with trading down to $39.75. This reaction was qu ckly 
followed by a severe break in domestic packer take-off, and 
on Tuesday of this week practically all varieties sold down 
le. The activity in regular lines included native steers at 
141%4c., heavy Texas and butt brands at 14c., Colorados and 
light native cows at 13%4c., light Texas and heavy native 
cows at 18c. and branded cows at 12%4c. 

Country hides are nominally lower, but unestablished, 
Dealers who were asking 15c. or more for choice quality 
25 to 45-pound extremes only a few days ago now offer 
these at 14%c., and find tanners generally disinterested. 

In foreign hides, notwithstanding declines that have 
occurred in River Plate frigorifico stock, common varicties 
of Latin-American drys are, in some instances, higher, but 
it is believed that these advances would not have been paid 
had the decline in wet salted hides been generally known. 

Calfskins are quiet, with an easy tone. New York City 
skins are well sold up, with late business at $1.45 for 4 to 
5 pounds, $1.85 to $1.90 for 5 to 7’s and $2.65 to $2.67% 
for 9 to 12’s. In the West, Chicago cities are reported to 
have sold for split weights at 17c. for 10 to 15 pounds, and 
at 18c. for 8 to 10’s. Buyers are talking not over 17c. for 
regular 8 to 15 pounds and down to 18c. for packer calf, 
which last sold at 18%c. to 18%c., with premiums for ex- 
port. 





Lessened Demand for Leather 


HERE is lessened trading in shoe leathers. In sole 

tanners quote firm prices and report that they are holding at late 
advances, but demand has slackened. Advices from about all sec- 
tions are the same as cited above, and the falling off in sales is 
coincident with a decidedly changed buying sentiment in raw ma- 
terials, and a sharp checking of the advancing tendency in hides. 
The statistical position of sole leather continues very satisfactory, 
although the decrease in demand has caused less talk of any further 
stiffening in prices, at least for the present. A few sales have been 
reported involving quantities of 5,000 to 10,000 backs, but there 
have not been many of these. 

Offal continues strong, but some advances that have been talked, 
particularly on bellies, have not been established. Some large tanners 
report obtaining up to 41c. for a regular welting run of double oak 
rough shoulders, and this is 1c. higher than was previously secured. 
There has also been some talk of some choice scoured oak bellies 
selling at as high as 3l1c., but there is no direct confirmation of this. 

Buyers of upper leathers are now only operating as they need 
supplies. As each shoe order is received, the quantity of leather 
required is figured in feet and purchased that way, and no more. 
Prices on regular lines of shoe calf in black and staple colors are 
still unchanged. Some large producers still quote women’s weights 
at 37c. for B and 32c. for C in LM’s, but the same tanners are getting 
47c. and 42c. for L weights in fancy shades in special glazed finish. 

New England advises that women’s shoes are selling fairly well. 
Cheaper-priced lines are increasingly wanted, notably in the Boston 
market, and price competition continues keen. 


leather, 





Leather Industry and ‘Trade of Sweden 


von Department of Commerce has issued a survey of the Swedish 
leather industry and trade which should prove of considerable 
interest and value to American leather exporters. 

The export trade of the United States with Sweden has shown & 
striking advance since pre-war years, rising from an average value 
of about $115,000 for the last three pre-war years to $1,117,000 
for the three-year period ended in 1925. Figures for the first six 
months of 1926 indicate that this average will be maintained for 
that year. 3 

The present report briefly reviews the salient features of Sweden's 
leather trade and the participation of the United States therein. 
The latest statistics of production and importation are given, to- 
gether with comparative figures for past years. As a supplement to 
the report the principal tanneries of Sweden are listed, and produc 
tion figures, types of leather produced, number of employees, ete, 
specified. 
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RAILROAD STOCKS LEAD MARKET 


About All Issues in that Group Tend Higher 
—Trading More Active 


AILROAD shares occupied the most prominent position 
in the stock market all week, ranging sharply higher 
under a broad and active trade. Not only the large roads, 
but many of the smaller ones whose shares are low-priced, 
moved upward. The strength was based mainly on the 
various railroad merger rumors which spread through Wall 
Street. The Wheeling & Lake Erie-Western Maryland 
merger situation continued to occupy attention. The Loree 
plan and the Van Sweringen negotiations also were widely 
discussed, as well as other combination possibilities. The 
railroad position was further strengthened by a continuation 
of heavy freight traffic and favorable earnings. All of the 
standard rail issues moved upward, a feature being Cana- 
dian Pacific, which gained 6 points on the week and is now 
selling 12 points above its low point for the year. Wheeling 
& Lake Erie and Western Maryland both advanced. Among 
the low-priced rails, Atlanta, Birmingham & Atlantic ad- 
vanced from % to 1%, Iowa Central from 2% to 3%, 
Minneapolis & St. Louis from 2% to 4%, and there were 
corresponding gains in many other issues in the same class. 
The automobile stocks were firm, led by General Motors. 
Hudson Motors, Nash, Chrysler and Dodge all tended 
higher. The oil stocks also displayed more strength and 
activity, with sharp gains made in Barnsdall A and in 
Houston Oil. Several of the rubber, department store and 
general industrial issues were higher. The market was 
more active than had been the case in the previous few 
weeks. 
The daily average closing quotations of sixty railway, ten 
industrial and five traction and gas stocks are appended: 
Least Year Sat. Mon. Tues. Wed. Thurs. Fri. 
B. B....- 92.90 99.61 99.93 100.73 100.84 101.34 
Iad...ccce 120.52 127.24 127.94 129.17 129.61 
G.&T.... 104.28 108.55 108.50 108.67 108.87 108.77 109.22 
Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 
-—Btock 
This Week. 


712,100 
1,356,700 


Last Year. 
$9,292,600 
11,689,100 
12,578,200 
13,562,900 
12,079,200 
14,233,000 


$73,436,000 


m——— Bo 
This Week. 

$9,136,000 
15,671,000 
17,021,000 
17,949,000 
15,638,000 
18,691,000 


$92,106,000 


Week Ending 
Feb. 4, 1927 Last Year. 
853,300 

1,491,600 

1,295,800 

1,812,900 

1,847,800 

1,946,300 


9+347,700 


uf 
Thursday .... 
friday ...... 


Total ...... 





2,272,900 
10,470,500 











New Book for Department Store Executives 


HE last five years have been important in the deveiopment of con- 

trol methods for the department store. First, the system of 
expense Classification was evolved. With this came the retail method 
of accounting. ‘There followed plans for department purchase con- 
trol. Within the last few years definite procedure for unit mer- 
chandise control has been developed. 

All these improvements have added to the stability of the depart- 
Ment store, but there can be no lasting stability until equal study 
has been given te the problem of correct department store organi- 
zation. After all, the organization must be the foundativn upon 
which the structure is reared. 

As a contribution to the subject of department store organization 

three books are to be written by Arthur Lazarus, C.P.A., well-known 
author of “Stock Control in Department Stores,” and “Vital Depart- 
ment Store Statistics.” 
DEPARTMENT STORE ORGANIZATION, by Arthur Lazarus, C.P.A., 
Vol. I. The first of a series of three volumes devoted to department 
store organization. This one takes up the organization of chief 
executive and merchandise function. Published by the Dry Goods 
Economist, New York. 








WELLINGTON & CO. 


Members New York Stock Exchange 
Members Pittsburgh Stock Exchange 


31 Pine Street - - - - New York 
Union Trust Bldg. - - - - Pittsburgh 
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Grain Prices and Movement 


Daily closing quotations of wheat options in the Chicago 
market follow: 
Sat. 
1.42 
1.33 
1,29% 

Daily closing quotations of corn options in 
market follow: 


Mon, 
1.41] 
1.382% 
1,29 


Tues. 


1.41% 
1.32 
1,29 


Wed. Thurs. Fri. 
1.42% 1.42% 1.42% 
1.33% 1.883%, 1.34% 
1.30% 1.20% 1.315% 


the Chicago 


May 
JULY wccccecs 
Sept. ccccccce 


Sat. Mon. Wed. 
May scccvees 81 . 81 
July 


cecccece 84 
ER 86% 


Daily closing quotations of oats options in 
market follow: 


Thurs, Fri. 


80% 80% 
84% 841% 8456 
86% 86% 86% 


the Chicago 


Sat. Mon. 

assperes 4006 47% 

FER eiccecads = 49 47% 

Sept. 416% 45% 

Daily closing quotations 
market follow: 


Tues. 


47% 
47% 
48 


Wed. Thurs. Fri. 


46% 47% 
47% 471% 
46 46 


May 


of rye options in the Chicago 


Sat. Tues. 


1.08% 


Mon. 
Mimics sccecde, “2509 1.07% 
July 1.04% 108% 1.04% 
Sept. 99% 9944 98% 

The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 
last year: 


Wed. 


1.09 
1.04% 
1.00 


Thurs. Fri. 
1.08% 1.0856 


—- Wheat-———_—_.. 
Western Atlantic 
Receipts. Exports. 

814,000 

1,034,000 


$05,000 
1,543,000 
795,000 
784,000 
567,000 


5,037,000 
2,884,000 


Flour. m2 
Atlantic Western Atlantic 
Exports. Receipts. Bxports. 
3,000 1,154,000 teeeee 

1,000 

9,000 
16,000 
18,000 
17,000 


64,000 
82,000 


34,000. 
72,000 
65,000. 


172,000 
262,0 


938,000 
1,135,060 


7,513,000 
6,259,000 


Thursday <a 


Total ..... 5,497,000 
Last year.... 4,254,000 








Raw silk reached a level of $5.70 to $5.75 per pound for one of 
the Japan grades early this week, the lowest point for over two 
years. It is now stronger. 











eg’ Bureau of 


CANADIAN 
PACIFIC /, 


‘e 


Canadian 
Information 


The Canadian Pacific Railway through its Bureau 
of Canadian Information, will furnish you with the 
latest reliable information on every phase of indus- 
trial and agricultural development in Canada. In 
our Reference Library at Montreal is complete data 
on natural resources, climate, labor, transportation, 
business openings, etc. Additional data is constantly 
being added. 


DEVELOPMENT BRANCH 


If you are interested in the mining wealth and in- 
dustry of Canada or in the development or supply 
of industrial raw materials available from resources 
along the Canadian Pacific Railway, you are invited 
to consult this Branch. An expert staff is maintained 
to investigate information relative to these resources 
and examine deposits in the field. Practical informa- 
tion is available as to special opportunities for devel- 
opment, use of by-products and markets, industrial 
crops, prospecting and mining. 


“Ask the Canadian Pacific about Canada” is not a mere 
advertising slogan. It is an intimation of service—without 
charge or obligation—that the information is available and 
will be promptly forthcoming to those who desire it. 


Canadian Pacific Railway Co. 


Department Colonization and Development 


J. S. DENNIS Windsor Station 
Chief Commissioner Montreal, Can. 
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TEXTILE MARKETS HOLD STEADY 


Volume of Finished Goods Business is Increas- 
ing Steadily—Stocks Small 


OST of the primary textile markets are steady, and the 

seasonable increase in the volume of finished goods 
business continues. More garments for Spring wear are 
now being purchased for early retailing, and, with many 
lines in small stock, a greater activity is reported in the buy- 
ing of styled lines for prompt shipment. Conservative pur- 
chasing of wool goods now being opened for Fall seems to 
be the general trade expectation, and, with prices considered 
stable, there is little stimulation in sight to increase late 
contracting. With the single exception of raw silk, where 
a little weakness was noted in the Yokohama markets, the 
raw material divisions have held steady, and this has served 
to encourage the laying down of new business with more 
certainty than has been prevailing in recent years. 

Production of cotton goods is continuing on a high level 
because of the volume of night work being done. There 
has been a steady restoration of activity in silk manufac- 
turing centers. The wool goods industry is beginning to 
show signs of increasing, rather than decreasing, activity. 
In the clothing and garment sections, the seasonal demand 
for quick deliveries has been heightened by the conservative 
advance business placed, and the need now to get goods in 
hand on which to do retail business. 

More talk is heard in primary markets of a changing tone 
in purchases in sections affected by conditions in the auto- 
mobile and building industries. The actual falling off in 
business has not been important, but more caution in buy- 
ing is seen. 





Large Sales of Cotton Goods 


NE of the largest cotton goods houses reported the largest volume 

of business in January ever booked by it, and the general trend 
of primary market reports confirm the belief that the movement of 
cotton goods into consumption has been increased greatly by the lower 
price for the raw material. Some osnaburg and sheeting iines com- 
mand slight premiums for immediate shipment. Some of the rayon 
mixtures and carded broadcloths wanted for printing and converting 
are also bringing advanced prices. Wash fabrics departments have 
continued more active, especially in printed lines featured with small 
floral and figured designs on tinted grounds. More colored goods are 
selling, and bleached cottons are firmer and better sold than for some 
weeks. Some lines of flannels for Fall have been sold up and with- 
drawn. 

Additional openings of woolens and worsteds for men’s wear for 
Fall delivery have held to the levels of value fixed in the openings 
of the largest initial staple line a week ago. Fancy weaves of piece 
dyes or serges were advanced slightly from Spring levels, but gen- 
erally hold from 7 to 8 per cent. below the level of last Fall’s prices. 
Buying of Fall goods has been moderate only. There has been more 
business offered on Spring goods for immediate use, and reports say 
that clothiers are showing more desire to get in Spring goods, or at 
least to have them underway. 

Staple high-grade lining silks have been increasing in sales con- 
stantly since the opening of the year, and there has recently been 
more trade in silks for Spring wear in printed and plain crepes, and 
many of the rayon-filled or decorated goods. The easing in raw silk 
prices appeared to have been stemmed for the week, and there is a 
more active demand for silk yarns. 





Spot Coffee in Quiet Demand 


UIET and featureless conditions continue to prevail in the local 

spot market for coffee, but, while buyers display little disposition 
to depart from the hand-to-mouth trading which has marked their 
operations for an extended period, consumption has been steady and 
the aggregate of the numerous small purchases is quite substantial. 
Somewhat increased firmness of Rios of late contrasts with an easier 
tendency in the mild grades, a condition that is probably due to the 
approach of the new crop, which naturally has a depressing effect 
on Santos, in view of the large available supplies of this grade. On 
the other hand, offerings of Rios are not excessive, and this fact tends 
to impart confidence to holders. It is reported that a greater number 
of out-of-town buyers have been in the market than for a considerable 
period, but, so far, their presence has not been made evident by any 
particular increase in the volume of business. At the same time, some 
believe that their visit is an indication that stocks in the hands of 
distributors have been depleted to a greater extent than is generally 
supposed. 
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COTTON MARKET TENDS UPWARD 


Continued Trade Buying Gives Support, Whil: 
Large Exports are Reported 


THE spot price for cotton in the local market went closer 
to 14c. this week, Thursday’s quotation being 13.80¢, 
This represented an advance of 15 points over the price on 
the preceding Saturday, and there was a slightly larger 
rise in the option list. Some easing developed at the be- 
ginning of this week, the market falling about 10 points 
on better weather and lower Liverpool cables. These in- 
fluences caused some liquidation, but continued trade buy- 
ing gave support and prevented any appreciable decline in 
prices. The trade demand throughout the week, in fact, 
was a prominent feature, while the large exports on Tues- 
day attracted attention. On that day, shipments of more 
than 115,000 bales were reported, or more than four times 
the quantity exported on the corresponding day last year. 
For the present season to date, or since August 1, the ex- 
ports have exceeded 6,800,000 bales, the gain over the total 
for a similar period of the immediately preceding season 
approximating 1,300,000 bales. This week’s reports from 
domestic dry goods centers were again encouraging, and 
gave further proof of the stimulating effect of the relatively 
low price for raw material on consumption of manufactured 
goods. Recent sales of cloths at Fall River have been of 
larger volume, and the mills there are reported to be 
operating more actively than at any previous time in three 
years. The official returns of takings by domestic spinners 
in January, which will be issued about the middle of the 

current month, are being awaited with unusual interest. 
Daily closing quotations (cents per pound) of cotton 

futures in the New York market follow: 
Sat. Mon. Wed. 
13.33 13.25 13.37 

13.54 18.45 ‘ 


Thurs. Fri. 
13.70 
12.92 
14.14 
> 14.31 
14.17 14.49 
SPOT COTTON PRICES 


Fri. Sat. Mon. 

Jan. 28 Jan. 29 Jan. 31 
New Orleans, cents.... 13.65 
New York, cents 
Savannah, 
Galveston, cents 
Memphis, cents........ 
Norfolk, cents 
Augusta, 
Houston, 
Little R 
St. Louis 


Thurs 
Feb. 


Tues. 


Feb. 1 Feb. 2 


A) 


2ce loo 


AW RKaAIOoWO-1 Co 


: . : 
Co OO 


Dallas, cents......-++- 
Philadelphia, cents.... 





Record of Week’s Failures 


AN improvement is shown by the insolvency record this 
week, failures in the United States numbering 570. 
This is 27 less than the total for last week, and is 42 below 


the number two weeks ago. Comparing with the 518 de- 
faults of this week of 1926, however, an increase of 52 is 
shown. Except for the East, where the number of in- 
solvencies rose moderately, fewer failures occurred this 
week than last week in all geographical sections, but the 
West alone discloses a reduction from the figures for a year 
ago. 

The number of Canadian failures this week is practically 
unchanged from that of last week, 59 defaults comparing 
with 60 in the earlier week. A year ago 54 Canadian in- 
solvencies occurred. 





| Week 


Week Week Week 
Feb. 3, 1927 || Jan. 27, 1927|| Jan. 20, 1927), Feb. 4, 1926 





Over 
$5,000 


| Over 
|$ 5,000 


Over 


$5,000 Total 


Total Total ||,OVer | Total 
120 121 170 109 159 
92 108 | 184 61 | 120 
98 r 112 175 99 166 


23 34 68 35 73 











518 
54 











333 570 376 597 348 612 204 
32 59 2s 60 27 56 27 





Another new linoleum plant is to be built in this country during 
the coming year, according to reports now being published in the 
floor covering trades. 
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Reserve Note Circulation Declines.—- The consolidated 
statement of the condition of the twelve Federal Reserve banks on 
February 2, made public by the Federal Reserve Board, shows an in- 
crease for the week of $56,500,000 in bill and security holdings, 
partly offsetting the reduction of $96,400,000 reported the preceding 
week; also an increase of $50,200,000 in member bank reserve de- 
posits and declines of $2,000,000 in Federal Reserve note circulation 
and of $4,200,000 in cash reserves. Holdings of discounted bills in- 
creased $28,100,000, of acceptances purchased in open market $27,- 
200,000 and of Government securities $1,100,000. 

Discount holdings of the New York Reserve Bank increased $16,- 
600,000 during the week, of the San Francisco bank $9,400,000 and of 
Boston $3,000,000, while the Chicago bank reports a decrease of $5,- 
700,000. An increase of $32,900,000 in open market acceptance hold- 
ings reported by the New York bank was partly offset by reduced 
holdings reported by Boston, Philadelphia and five other banks. The 
system’s holdings of United States bonds were $2,000,000 above and 
of Treasury notes and certificates $900,000 below the preceding 
week’s totals. 


Increased Leather Exports Expected 


CCORDING to a report from the Hide and Leather Division of 
A the Department of Commerce at Washington, there is a brighter 
outlook for increased American leather exports. Not only did 
American tanners find increased competition in international leather 
markets last year, but found that principal competitors had increased 
their operations in the markets of the United States. German and 
French producers offered especially severe competition, but, notwith- 
standing these conditions, American tanners, principally because of 
other favorable conditions, were able to hold their own, although the 
shipments out of the country were slightly less than during 1925. 
One cause of increased importation of foreign leathers was the color 
question. Leading consumers hesitated to place large orders unless 
prompt delivery was assured, because of the colors demanded by 
shoe manufacturers, and the German and French tanners were able 
to make quicker shipments. 

All of the above factors being taken into consideration, the belief 
ig nevertheless prevalent that United States tanners will increase 
their exportings this year. Most American producers are discount- 
ing competitive factors in their calculations for 1927. 

The total value of all leather exported from the United States in 
1924 amounted to $49,182,093. In 1925, this was increased to $52,- 
155,094, and, according to preliminary figures, the shipments for 
1926 will amount to $49,815,652. 





A new issue of Southern New England Ice Company $1,100,000 
7 per cent. cumulative prior preference stock, with common stock 
bonus, is being offered today at par and accrued dividend by Goddard 
& Co., Inc., C. D. Parker & Co., Inc., and Taylor, Ewart & Co., Ine. 
An offering of $2,300,000 bonds of the same company, which was 
organized to acquire thirty companies in Connecticut, Massachusetts 
and New York, is also being made today. 





Chance for Agricultural Improvement 


GRICULTURE enters the new season with an outlook at least 
as good as that of a year ago, says the Department of Agri- 
culture in its February 1 report on the farm situation. 

“If effective readjustment is made in acreages of cotton and certain 
other cash crops, and if the growing season proves fairly normal, 
it is possible for conditions to improve materially,” the department 
declares. 

The report says that unless there is a drastic cut in cotton acreage, 
or a near crop failure, cotton supplies ‘Will indeed be heavy next 
Fall.” 

The difficulty of substituting alternative crops for cotton “is recog- 
nized,” by the department, “but there seems to be general agreement 
that the South would profit by curtailing cotton acreage, even up to 
30 per cent. reduction.” 

The report points out that, with about 41,000,000 acres of Winter 
wheat in the ground, which is 5 per cent. more than that of a year 
ago, “any substantial increase in Spring wheat acreage would be 
apt to put all hard wheat on an export basis next Fall.” 

A strong probability that farmers will plant. an excessive acreage 
of potatoes this Spring is seen by the department. The last two 
years have produced short crops and high prices, and reports to the 
department indicate that farmers intend to increase potato acreage 
about 13 per cent. over that of 1926. 





Notes of Textile Markets 


Sales of cloths in the Fall River markets last week reached 170,000 
pieces, with several mills reporting contracts in hand carrying into 
May. Production in that center is higher than at any time in three 
years. 


More business has been offered thus far this year on combed yarn 
goods for printing and converting than for more than a year past, 
and Eastern and Southern fine cloth mills are now comfortably en- 
gaged for sixty days ahead. 

Rayon imports in 1926 increased 3,126,000 pounds, or 40 per cent., 
over those for 1925, and were six times the volume of those of 1924. 
December imports of rayon from Italy reached 518,589 pounds, the 
largest ever recorded from a single foreign country and over half the 
total volume of imports for the month. It also increased the total 
imports from Italy for the year to 2,587,000 pounds, or two and one- 
half times the volume of imports in the preceding yeur. 





Montreal.—A cut in quotations was made during the week, the 
spot figure for No. 1 foundry iron being reduced $1.20 a ton to $27. 
No. 2 foundry iron was reduced to $26.50. This cut, however, has 
not induced any increased trading, the local market remaining very 
quiet. Anticipations that the railroads and other large consumers 
would be in the market shortly have not been realized, as yet. In 
other lines of heavy metals, sheets, etc., the movement is not so 
active, but is somewhat ahead of that of last year at this date. 





January business on rayon goods was the largest booked since the 
Spring of last year, and there was a decided increase in the demand 
for rayon yarns from the manufacturers. 
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THE NECESSITY OF _ 
CREDIT INSURANCE 


Gross income of $27,676,296 and net earn- 
ings of $1,968,089 after provision for Federal 
income taxes during the year ended November | 
6, 1926, are reported in the preliminary state- 


Inc. 1903 


CRUIKSHANK COMPANY 


Real Estate 


141 BROADWAY 
NEW YORK CITY 


ment of the Universal Pictures Company, Inc. 


| Such earnings compare with $1,925,506 during 
| the preceding year. 


Report of the Tobacco Products Corporation 
for 1926 shows net profit of $10,389,528 after 


| Federal taxes, equivalent after Class A divi- 


| dends, 
| shares of common stock. 
| $7,310,604, 
| shares in 1925. 


DIRECTORS: 
R. Horace Gallatin 
Russell V. Cruikshank 
Douglas M. Cruikshank 


Warren Cruikshank 
William L. DeBost 
Robert L. Gerry 





AIM G. BEF BF, President SAMUEL J. GRAHAM, Sec’y & Treas. | 
GIBSON & WESSON, Ine. 
INSURANCE 
In All Branches 


110 William Street, - NEW YORK | 


to $11 a share earned on 659,330 
This compares witb 
or $8.10 a share, on 514,896 





| BARROW, WADE, GUTHRIE & CO. 


ACCOUNTANTS AND AUDITORS 


| Equitable Bidg., 120 Broadway, NEW YORK 
| CHICAGO—Westminster Bldg. 


PHILADELPHIA—Packard Bidg. 
SAN FRANCISCO—Expesition Bidg. 
BOSTON—Scollay Bidg. 


| GLASGOW, SCOTLAND, 142 St. Vincent St. 


UTICA—The Clarenden Bldg. 
MONTREAL, CANADA, 13 McGill St. 
LONDON, ENGLAND, 8 Frederick's Place 





| 





¢ Credit Insurance begins when your 
Fire Insurance stops—when your mer- 
chandise has left the protection of your 
four walls and is turned into accounts. 


@ Our new Simplified protective Policy 
is clearly understandable. It insures all 
outstanding accounts against abnormal 
losses. The terms are liberal—yet the 
cost is moderate. 


@_You can't afford not to carry Credit 
Insurance. 
Write us 


The American Credit-Indemnity Co. 


of New York 
100 5th Avenue, New York City 
511 Locust St., St. Louis 
All Principal Cities 
J. F. McFADDEN, President 
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As subscriptions have been received in excess of the a t of Debentures offered, 
this advertisement appears only as a matter of record. 


$50,000,000 


General Motors Acceptance Corporation 
TEN-YEAR SINKING FUND 6% GOLD DEBENTURES 


Dated February 1, 1927. Due February 1, 1937 
Interest payable February 1 and August 1 





Principal and interest payable in gold coin of the United States of America of the present standard of weight and 
fineness, at the office of J. P. Morgan & Co., New York City. 





Debentures in denomination of $1,000, in coupon form, registerable as to principal only, and in fully 
registered form. 





Redeemable for the Sinking Fund as below described. Redeemable, at the option of the Corporation, in whole 
or in part, on 60 days’ notice, on August 1, 1928, or February 1, 1929, at 104%, and on any interest date 
thereafter at 104% less ¥% of 1% for each year or fraction thereof elapsed since February 1, 1929. 





The Corporation will covenant to create a Sinking Fund for the purpose of retiring the following prin- 
cipal amounts of the Debentures during the years ending on the following dates, respectively, at not exceeding 
the redemption prices stated: 

$1,000,000 August 1, 1928, at 104% $5,000,000 August 1, 1933, at 10114 % 

$2,000,000 August 1, 1929, at 103% % $5,000,000 August 1, 1934, at 101% 

$3,000,000 August 1, 1930, at 103% $5,000,000 August 1, 1935, at 100% % 

$4,000,000 August 1, 1931, at 102% % $10,000,000 August 1, 1936, at 100% 

$5,000,000 August 1, 1932, at 102% $10,000,000* February 1, 1937, at 100% 
* Retirement during six months’ period, including retirement of $4,000,000 Debentures at maturity. 

Sinking Fund moneys will be used for the purchase of Debentures at not exceeding the current redemp- 
tion price, or, if not so obtainable, for the redemption, on August 1 of each year commencing August 1, 1928, 
at the current redemption price, of Debentures called by lot. 


BANKERS TRUST COMPANY, NEW YORK, TRUSTEE. 








Mr. Curtis C. Cooper, President of the Corporation, has summarized as follows his letter describing this 
sue: 
OWNERSHIP The entire capital stock of General Motors Acceptance Corporation, with the exception of directors’ 
qualifying shares, is owned by General Motors Corporation. The Corporation was organized in Jan- 
ORGANIZATION uary, 1919, under the investment company provisions of the New York State Banking Law, and is subject 
to examination by the State Superintendent of Banks. The Corporation employs approximately $36,428,000 
of capital funds, represented by capital stock of $25,000,000 and surplus and undivided profits of $11,428,000. 


OBLIGATIONS As of December 31, 1926, after giving effect to the issue of these Debentures, the outstanding obliga- 
AND ASSETS tions of the Corporation amount to $215,546,000, consisting of $50,000,000 5% Serial Gold Notes, $50,000,000 

Ten-Year Debentures (this issue), and $115,546,000 of bank loans and short term notes. In comparison 
therewith, the Corporation has earning assets of $270,055,148, of which $37,930,068 is in the form of cash, and the balance in the 
form of notes and bills receivable with an average maturity of about 4.3 months. 


EARNINGS The interest and discount charges on the borrowings of the Acceptance Corporation are the largest single 

factor in the cost of its operations, and the rates for its services are regulated so as amply to meet 
these charges. Its policies in this respect are radically different from those of an industrial or commercial enterprise and are 
comparable with those pursued by commercial banks in fixing rates on money loaned. 


Operating Expenses, Interest Net Profit 
Total Reserves, Taxes and and Available For 
Gross Income Misc. Charges Discount Dividends 


$6,003,362 $3,774,866 $1,929,790 
8,850,613 4,420,107 978,678 
11,065,111 5,324,136 
12,243,551 7,040,967 
28,701,825 15,042,156 8,466,466 
The Corporation has consistently maintained the policy of charging for its services rates which yield a reasonable but not 
excessive banking profit on the capital employed. Such profit, after providing for the Corporation’s expenses and interest on 
its indebtedness, has been sufficient to permit dividends since the end of 1922 at an average rate exceeding 12 per cent. on 
b va i stock as outstanding from time to time, and, in addition, to build up undivided profits of $5,178,200 since organiza- 
on in . 


THE ABOVE DEBENTURES ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS 
STATED BELOW, AT 100% AND ACCRUED INTEREST, 


__, Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o’clock A. M., Monday, January 31, 1927, and 
will be closed in their discretion. The right is reserved to reject any and all applications, and also in any case to award a 
smaller amount than applied for. 

All subscriptions received are to be subject to the due authorization and issue of the Debentures as planned, and to 
approval by counsel of the form and validity of the documents and proceedings. 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, and 
the date of payment (on or about February 15, 1927) will be stated in the notices of allotment. Temporary Debentures or 
Interim Certificates, exchangeable for definitive Debentures when received, will be delivered. 














J. P. MORGAN & CO. , 
FIRST NATIONAL BANK THE NATIONAL CITY COMPANY, New York 
BANKERS TRUST COMPANY, New York 
New York, January 81, 1927. 
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